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WEMORANDUM FORt Chairman of the Board of GTHA

1. This will coufira my recent dumsi.am with the UFEL Doard
a5 to what owr future policies and procedurss shall be with regard to
1ife insursance coverage for Agsmcy employees whe may te smgsged in per-
ticularly hasardeus duties.

2. The Board ‘md the Agensy recognise that ths basie purpose of
our insursncs progran is to meet the Ag-mr“s‘ requiremants, both for

AMD RESPONSIVENESS TO ENPIOYER WEZDS.

soverage and for seeurity ‘ Ve Toth

alse recognize the responsibility cf the UEHA Board to the AW ard

its particular needs, as well as its responsibllity to individuel poliey-

holdersa,
3. Referring to the OENA Certifieate of Ingorporation - the
third certification reading as follows:

"hisd, The particular busipess and objects of sald corpora-
tion shall be an employess' beneficlery asseciation providing.
for the payment of socident and hospital benelits to members
o thelir dependanta.®

The Agency imterprets and intends that the Roard of orms Sball be
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tha sole Agency unit to deal with pelicy determimation in all Agency
srganiged insurance progrems of proper interest to the Agency and to
its ewplayees, except as dealt :ith herein.

he Our primsry objeotive and general policy shall be to provide

CPETATH
coverage L0 &1l staff employees, staff agents, contract wployees

AS A "ROYED WY TUE BOARD ;

or civilian or military personnel cn bome fide
detall to the Agency without regard to the nature of their dutles.
Fioancial advantages o our policyholders such az greater dividends or

| Jmmr proiums i & good but secondary cbjeotive,

S. However, the Agency and the Board recognize that excepticnal
cases may arise whereln coverage involves a risk so great that ow
policyholders genarally might be required to pay substantially higher
prewinms Tor coverazie, or our hasic contract aight be in danger of
cantellation, or our program othervise placed in serions jJeopardy,

When such a case arises and securily permite, t!m "Depaty Director
{Support) and the ¢7¥A Poard shall consult to consider whether it is
appropriate for (EHA Lo provide the eoverage. If there is disagreement,

oasdNHBENTIAL
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B DD/S ARD THR BOARD
BETWERM TRE DD/S the case will be referred to the Direstor.

If security does not permit, the Deputy Director (Support) will
ADVISE THE BQARD AND
» : undertaks tc present the facts t¢ the Direstor.
In either case, the Directer's declisior shall be final and binding.
!’i' K‘ m

Deputy Direttor
{Suppert)
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